An alternative method of settling a
trade payment

Documentary Collections

By using the services of banks worldwide you can trade more safely than just dealing directly with your counterparty.

How it works

The seller ships the goods and then hands the documents relating to the goods to their bankers requesting that they
collect the payment. The banks in the country of the seller and the country of the buyer work with each other to try
to ensure that the documents are not released until payment has been made or the buyer has promised to pay.

The documents may be handled as ‘Documents against Payment’ (sometimes known as Cash against Documents)
in which case the documents are not released until the buyer has paid for them. Alternatively the documents may
be handled as ‘Documents against Acceptance’ in which case the documents are accompanied by a ‘Bill of
Exchange’. This is signed as accepted by the buyer giving an undertaking to pay.
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Complementary solutions

* Foreign Currency Current Account

* Foreign Exchange Solutions

Where do | go from here?

Talk to your local International Trade Partner
Talk to your local Business Partner

Your Notes:
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Glasgow, G1 2HL.

RC821e




